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2023-2024 SCENARIO 

Food prices inflation: signs of a decline 

In December 2022, consumer prices in the EU rose by 10.4% YoY. Food products rose by 18.2%. 
Inflation was initially fuelled by the energy crisis, which was on its way to normal in the spring of 
2023. But price distortions specific to the food industry are now taking over.  

In France, the cumulative, self-sustaining nature of 
food price rises was a feature of 2022. From 0.16% 
in January, they ended at 12.6% in December (Insee 
IPA food prices, YoY). In March 2023, the general 
index and the food index began to moderate at 
the same time. It would appear the data for March-
April 2023 heralds a downturn. According to INSEE, 
between April and May, the general consumer price 
index fell from 5.9% to 5.1%, and the food price index 
from 15% to 14.3%. For the first time in 14 months, 
the statistics for the fast moving consumer goods 
(FMCG) sector saw a 16% rise in May (YoY).  

In 2022 and Q123, food industry players passed 
on “imported” inflation to downstream buyers, 
reflecting the need to absorb sharp increases in 
upstream costs that had originated from outside the 
industry: energy, then agricultural inputs, stock-
building, and packaging products. The mechanism of 
compulsory trade negotiations is playing out, slowing 
down decisions, in an admittedly uncertain 
environment. The negotiations finished in late 
February, but prices still rose in March and April. 

In the supply chain from farmers to processors to 
distributors, French agricultural products have 
partially benefited from the EGAlim laws (non-
negotiability of certain agricultural prices). It is up to 
the next one in line to cushion the blow. Some 
processors have mentioned a price impact of around 
7% (supplier price to distributors). At the end of the 
chain, the FMCG index reached 16.2% in March, 
grew slightly in April (16.4%) and recorded its first 
decline in May (16%). It was about time: the 
consumer price of key products was becoming a 
deterrent.  
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Whatever happens to these prices in the future, consumers have already changed their habits significantly: 

 Food purchase volumes have seen an unprecedented decline. 

 Consumers are turning to private labels and even bargain brands. Organic food sales in 2022 will fall 

more sharply (-6%), confirming that price is a priority. Measurement tools are struggling to keep up: are 

benchmarks and panels still relevant?  

Faced with these challenges, the sectors have been strongly encouraged to revisit the trade pacts 
for the 2022-23 negotiations. The aim is to “re-circulate” input costs by revising prices, this time 
downwards, between two compulsory trade negotiation periods. This trend towards price-cutting 
agreements has necessarily begun, if only for reasons of competition, particularly in supermarkets. This 
mechanism will be slow to take effect, mainly because of how long it takes to liquidate the stocks built up 
at the peak.  

If energy prices remain stable, we will see a moderation in food prices this year. First, a base effect 
(energy prices peaked at the end of 2022), then later amplified by increasingly active renegotiations on raw 
material inputs. Food inflation could therefore be halved by the end of the year (May 2023: 14.3% (Insee), 
December: 7.5%).  

Article published on June 30, 2023 in our quarterly 
World – Macro-economic Scenario 2023-2024: normalisation plays hard to get  

Consult our last publications: 

Date Title Theme 

20/07/2023 Spain ‒ 2023 2024 Scenario: towards a soft landing Eurozone 

20/07/2023 Gas – 2023-2024 Scenario: long live frugality Energy 

20/07/2023 Foxconn’s decision to pull out of India is a reflection of the country’s weaknesses  Asia 

19/07/2023 Europe – Financing the reconstruction of Ukraine in the context of the European recovery plan  Europe, CEEC 

19/07/2023 Oil – 2023-2024 Scenario: the price recovery is playing hard to get  Energy 

17/07/2023 Eurozone – Scenario 2023-2024 : the bumpy road back to normal Eurozone 

13/07/2023 United Kingdom – 2023-2024 Scenario: persistent inflation and resilient demand defy the BoE  United-Kingdom 

12/07/2023 France – 2023-2024 Scenario: growth wobbles despite dipping inflation  France  

30/06/2023 World – Macro-economic Scenario 2023-2024: normalisation plays hard to get  World 

03/05/2023 Italy – 2023-2024 Scenario: 2023, the year of slowdown  Italy 

 

Crédit Agricole S.A. — Group Economic Research 
12 place des États-Unis – 92127 Montrouge Cedex 

Publication manager: Isabelle Job-Bazille 

Chief Editor: Armelle Sarda 

Information centre: Ariane Brunet – Statistics: Datalab ECO 

Editor: Fabienne Pesty 

Contact: publication.eco@credit-agricole-sa.fr 

Consult Economic Research website and subscribe to our free online publications: 
Website: https://etudes-economiques.credit-agricole.com/en 
iPad : Etudes ECO application available on App store platform 

Android : Etudes ECO application available on Google Play platform 

This publication reflects the opinion of Crédit Agricole S.A. on the date of publication, unless otherwise specified (in the case of 
outside contributors). Such opinion is subject to change without notice. This publication is provided for informational purposes only. 
The information and analyses contained herein are not to be construed as an offer to sell or as a solicitation whatsoever. Crédit 
Agricole S.A. and its affiliates shall not be responsible in any manner for direct, indirect, special or consequential damages, however 
caused, arising therefrom. Crédit Agricole does not warrant the accuracy or completeness of such opinions, nor of the sources of 
information upon which they are based, although such sources of information are considered reliable. Crédit Agricole S.A. or its 
affiliates therefore shall not be responsible in any manner for direct, indirect, special or consequential damages, however caused, 
arising from the disclosure or use of the information contained in this publication. 

 

https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-juin/world-macro-economic-scenario-2023-2024
https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-juillet/spain-2023-2024-scenario-towards-a-soft-landing
https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-juillet/gas-2023-2024-scenario
https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-juillet/foxconn-s-decision-to-pull-out-of-india-is-a-reflection-of-the-country-s-weaknesses
https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-juillet/europe-financing-the-reconstruction-of-ukraine-in-the-context-of-the-european-recovery-plan
https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-juillet/oil-2023-2024-scenario
https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-juillet/eurozone-scenario-2023-2024
https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-juillet/united-kingdom-2023-2024-scenario
https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-juillet/france-2023-2024-scenario
https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-juin/world-macro-economic-scenario-2023-2024
https://etudes-economiques.credit-agricole.com/en/Publication-EN/2023-mai/italy-2023-2024-scenario-2023-the-year-of-slowdown
file://///Casnas100.ca-sa.local/../../_ECO%20NEWS/Modèle/publication.eco@credit-agricole-sa.fr
https://etudes-economiques.credit-agricole.com/en
http://itunes.apple.com/fr/app/etudes-eco/id541057013?mt=8
https://play.google.com/store/apps/details?id=fr.creditagricole.etudeseco

